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Confidential Claim Retracted 

Authorized by:_ 

Date: C> f^ i3 ' 

A p r i l 14, 1962 

Fros): D i s t r i c t Mining Supervisor , Albnguexque D i s t r i c t 
1 

Subject: Karch 25, 19&2, meetinq vith Atiaconda Kicerale C«&pany to I 
discuss technical aspects of iacreasiog perforstance bond j 
for Jackpile-Paguate iUne ! 

Anacoxida: Boh Lyzui acd Jerry Flening 
Vsys.'. rcay Brady, More Nelson, Dale Jones i 

Basically, Anaconda lias t%>o questions about increasing existing pcrfoxnance 
bond to $60 odllioni | 

1. ttie basis for the increased bond anount? i 
regulations don't allow arbitrary determination of I 
bond aaount - Lynn | 

2. bond increase seeas to be due to Anaconda's viti>draual I 
of original zeclatuition plan ' 
Anaconda understands the problen the withdrawal caused the ! 
MMS, but believes that its agreenent vith tl)e Pueblo of Laguna j 
rogarcing post-lease rights and obligations ie binding and 
bore effective than increased bond; generally Anaconda feels 
bond increase Is slap at /JCO's reputation - Lynn 

I 

KMS based request for increased bond on gross estis^tes using original i 
reclcnation plan and did not include €:o8t8 for such itecs as deeontasination : 
of structures and reclacation oonitorlng. 

KK£ villlng to discuss bond amount due to signing of i 
agreesent vith Pueblo and submittal of nev reclaaatlon | 
plan; however, discrepancies in nev plan make it difficult 
for KMS to accurately cosipute costs for bond (rrinarlly, 
discre^ncies arc between cross sections and plan nuips and 
those require MM£ to isake toorfe gross estinates) | 

c c : • 

DM»5~Mining, SCR 
Ll«effse Corresp. Files: Laguna 1,4(^8^(3) 
KP Pile: Anaconda Coffp. Mine Plan (original) 
Chrono 

OCJones:cid 4/14/82: retyped from Carlsbad 
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::~s '.Jill only c:iccu~s and c;:plnin h;::;ds for bonci incre<tsc, 
if An;1conda ::s -.~illing to co:rrp~rt.' vnlu::!CS of l:.wterials and 
co.st cstimntcs. 

!.ynn -r.1ill advise AP..CO nw.nar,ement. of this ap;n"oach and ~.::t 
bnck to !-~:s. 

:1~s asked about ~~nconda's reaction to continued underzround mining 
by Pueblo 

/maconda is open to anything nnd thinko Pueblo uise to consider 
this approach - Ano.cond.::. fa\"'ors ca;;h paymnnt to Pueblo in lieu 
of reclamation (pit is resource to Pueblo) 

Lynn doesn't think continued mininp, would cause Anaconda to 
withdrmr plan again; hovcvcr, Anaconda ~ould Hant sigued 
nr.rce~nts with Pueblo (and approved by hir.h level ROvern~nt 
official) to protect Anaconda (relieve of responsibility) in 
case operations conflicted with recln~3tion - here again 
possibility of cash payments 

!!:iS hopes that Anaconda will ~tork ~;ith r1HS on any future 
conflicts with reclamation plan; resolution of conflicts 
by modification of plan rather than •7ithdr<"l.val 

Ly-nn understands that Pueblo is studyinr possibility of 
continued ~ning - agrees to maintain pumps an~ ventilation 
at P-10 and P-13 Mines for 60 days more (until ~my 25); 
Anaconda doubts that if~fS can require continual maintenance 
of pumps 

Anaconda wants to discuss calculation of royalties for secondary recovery 
of uruniur1 at nluc'l:1ater Hill 

bonu!.l i':oyalty effective 1976 - tailinr,s created afterw-ard 
subject to bonus royalty (pre 1976 tailings not subjcct
royalti~o paid on contained pounds with no bonus) 

how to detcrcine portion of tnilin~s (i.e., portion of 
uranium pror!uccd by secondary recovery) subjeet to bonus 
roy-alty? 

HHS will inspect nillinr, opcrntions and dincuss royalties \v"ith An'\condn 
April 1 at 10:00 a.m. 

Dale r.. Jones 
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